








































‘om 
ica- 
* to 
| by 
hed 
fer- 
the 
10Se 
rve 
om- 
eral 


the 
1 as 
out- 
W il. 
tend 
nals, 
Ag ue 
nore 
una! 
y to 
gov- 
bmit 
unal 
nent. 
e to 
Jues- 
ntro! 
ities, 
rmed 
r the 
ig to 
ition. 
tions 
what 
itrate 
realy 


‘lause® 


there 
-Some 
nsive 
rill be 
| Gen- 
have 
y re 
3, and 
emen 
ich 2 
1inar) 


. B. 


irbmat 


yremen® 
r of th 


rorpor atts 


, Resear 


1 a Yee 


News BULLETIN 


of the 
FOREIGN POLICY ASSOCIATION 


LNCOBPORATED 


18 East 41st Street, New York, N. Y. 


An interpretation of current international events by the members ef the 


Research Staff. 
Subscription, One Dollar a Year 





VoL. X, No. 22 


APRIL 3, 1931 





“THE WORLD TODAY” 


J. G. MeDonald’s Monday evening radio talks for this month: 


April 6—Questions and Answers 
13—Indian and British Irreconcilables 
20—Tightening the Peace Machinery 
27—Is a Balkan Union Possible? 


Over WEAF and stations associated with the National Broad- 


casting Company, 7:15 p.m., Eastern Standard Time. 





Bautered as secené- 
class matter December 
2, 19231, at the Pest 
Offiee at New York, 
N. Y., umder the act 
ef Maren 3, 1878. 























GANDHI 


LEADS THE NATIONALISTS TO LONDON 





[TH the ratification of the Gandhi-Irwin 

pact by the All-India National Congress at 
Karachi, another milestone on the road toward 
final settlement of the twelve-year-old dispute 
over the Indian constitution has been passed. Al- 
though Gandhi’s triumph was not entirely unex- 
pected, the sweeping unanimity with which his 
policies were endorsed in Congress was unique, 
testifying that Gandhi stands today at the height 
of his political power. Aside from a negligible 
extremist minority, which attempted to make 
capital of the execution of three Indians convicted 
of the murder of a British official, the full weight 
of Indian national sentiment is mustered behind 
the delegation that Gandhi leads to London. 


The resolution embodying the essentials of the 
Congress mandate Gandhi carries to London was 
phrased as follows: 


“The Congress, having considered the provisional 
settlement between its working committee and the Gov- 
ernment of India, endorses it and desires to make clear 
that the Congress goal of purna swaraj remains intact. 
In the event of a way being otherwise open to the Con- 
gress to be represented at any conference with repre- 
sentatives of the British Government, the delegation 
will work for this goal and in particular to give the 
nation control over the army, external affairs, finance, 
fiscal policy and economic policy; to have scrutiny by 
an impartial tribunal of the financial transactions of 
the British Government in India; to examine and assess 
the obligations undertaken by India or England and 
the right of either party to end the partnership at will. 

“Provided, however, that the Congress delegates will 
be free to accept such adjustments as may be demon- 
strably necessary in the interests of India... .” 


The most extreme of the Nationalist demands are 
retained in this statement, including that for 
purna swaraj, for removal of safeguards and for 
impartial examination of the Indian debt. The 
road to compromise is by no means closed, how- 
ever. Purna swaraj is reinterpreted to mean 
“partnership at will” instead of complete inde- 
pendence. Although the new interpretation in- 
volves the right of secession, there is little chance 
that this alternative will be stressed, provided 


the Nationalists are successful in their main at- 
tack, which will be directed toward complete 
control in their own house, i.e., over the army 
and finance. Even here the path to compromise 
has been left open, for “the Congress delegates 
will be free to accept such adjustments as may 
be demonstrably necessary in the interests of 
India.” 


The conciliatory nature of the Congress man- 
date will not automatically solve the difficulties 
of the second round-table conference, to meet in 
London early this autumn. Stanley Baldwin’s 
reiterated pledge of Conservative support for the 
findings of the first conference, as recently ex- 
pressed in the House of Commons, was grounded 
on the safeguards therein contained, which the 
Nationalists are determined to remove. The 
soundest basis for optimism, however, is the very 
fact that the full strength of both sides will be 
thrown into a frank discussion around a common 
table. In spite of its recognized achievements, the 
first London conference, with the Nationalists ab- 
staining, had an air of unreality. The second 
conference will have none of the aspects of a sham 
battle. It must face the full demands of an 
aroused Indian nationalism. By the same token, 
the setflement—if it comes—will be complete and 


unquestioned. T. A. BISSON 


Iraq and the Mosul Oil Field 


Despite the optimistic character of frequent 
headlines in the American press, Iraq has re- 
mained in a state of constant anxiety over the 
development of the Mosul oil fields, reputed to 
be the richest in the world. Excessive economies 
in every department of the national administra- 
tion have retarded the growth of the young Iraqi 
state, while delay has followed delay in the actual 
production of oil which might have brought sub- 
stantial annual revenues to the public treasury. 
To Iraqis, impatient to escape foreign tutelage, 
these economies have been particularly galling 
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because of a danger that they might prevent the 
country from attaining the standard of political, 
social and economic success which the League 
Council seems inclined to demand before accept- 
ing Iraq’s prospective application for League 
membership in 1932. 


The Iraq Petroleum Company, including Brit- 
ish, Dutch, French and American interests, which 
holds a concession from the Baghdad government, 
possesses adequate capital to push forward its 
project; but world overproduction and a series 
of internal dissensions have combined to delay 
actual exploitation of the Mosul oil field. The 
first serious dispute concerned the location of the 
Mediterranean terminus of the company’s pipe 
line. French groups demanded a terminus at 
Tripoli in French mandated territory, while Brit- 
ish interests insisted on a terminus at Haifa in 
British mandated territory. After many months 
of disagreement it became apparent that the pipe 
line must be divided so as to reach both ports. 


A second dispute concerned rapidity of con- 
struction. British groups in the company esti- 
mated that it should take six years to complete 
the line to Haifa. France, having no guaranteed 
oil supply elsewhere on which it could depend 
in case of war, was anxious to push construction 
so as to complete the Tripoli line within two 
years, yet was faced by the unwillingness of the 


British groups to permit the use of the Tripoli 
line before the Haifa line was ready. 


Among several influences working toward fur- 
ther compromise was the activity of a rival con- 
cern which was vigorously pressing the Iraqi 
government for a concession. This was the 
British Oil Development Company, embracing 
British, Italian, German and Swiss-French 
groups. The Iraq Petroleum Company had not 
yet selected the twenty-four plots of eight square 
miles each allotted to it under the 1925 concession 
and was naturally anxious to prevent the intru- 
sion of a second company. It pleaded force ma- 
jeure as the reason for its failure to select its 
plots within the specified time limit and urged the 
Iraq government not to take steps either to cancel 
the concession or to allow the British Oil Develop- 
ment Company to begin wasteful competitive 
drilling on the fringes of its own prospective 
holdings. 

After long negotiations the Iraq Petroleum 
Company composed its internal dissensions 
through an arrangement for construction of the 
divided pipe line before 1935 and permitting the 
greatest elasticity in the use of either branch by 
the various groups composing the company. It 
signed an agreement with the Iraq government, 
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moreover, whereby it undertook to pay £400,000 
into the national treasury, half of this sum repre. 
senting advance royalties and half of it a renta 
for the area under development pending comple 
tion of the pipe line. With Syria, Greater Le 
banon, Palestine and Transjordan the company 
made separate agreements for pipe line construc. 
tion under seventy-year concessions. 


The prospects for development are thus brighter! 
today than they were six months ago, but the date 
when the Iraq government can begin to enjoy 
steady revenues from actual production is still a 


matter of conjecture. E. P. MACCALLUM 


The Spanish Crisis Continues 


The conciliatory policy undertaken by the Con. 
servative Spanish government in preparation for 
the municipal elections this month reached its) 
climax with the publication on March 22 of a 
royal decree restoring civil liberties to the coun. 
try. At the same time, Premier Aznar, though 
refusing to call elections for a constituent Parlia- 
ment, stated that the ordinary Parliament to be 
elected later this year would be transformed into 
a convention with powers to revise the constitu- 
tion. Moreover the leaders of the Jaca revolt of 
last December were given light sentences while 
most of the universities were reopened. 


The Opposition has not been reconciled, how- 
ever. The March 22 decree was the signal for 
the outbreak of serious student riots throughout 
the country, while verbal attacks of unusual 
severity were made on King Alfonso by such out- 
standing critics of the monarchy as Miguel de 
Unamuno, Fernando de los Rios, AlcalA Zamora 
and Santiago Alba. 


Nevertheless, the Conservatives see their posi- 
tion improved through the sixty million dollar 
credit from English and Americans bankers for 
exchange stabilization. In the last week the pesets 
has moved slowly upward, a fact which Conserva- 
tives interpret as an indication that conditions 
are “fundamentally sound.” On the other hand 
Republicans and Socialists are proclaiming that 
the “old-line corrupt politicians have sold Spain 
to the foreigner,” and have threatened to repudi- 
ate the loan if they come into power. 


From all this it appears that conciliation has 
not brought the warring parties nearer to al 
understanding. Alfonso apparently has sensed 
this and on March 25 the government issued 3 
statement that it would suppress with force any 
abuse of civil liberties. Meanwhile the municipal 
elections scheduled for this month command the® 
nation’s interest and attention. 

ERNEST GALARZA | 
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